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     Rating and Investment Information, Inc. (R&I) has announced the following:

RATIONALE:

R&I Affirms BBB, Stable: Daido Metal Co., Ltd.

ISSUER: Daido Metal Co., Ltd.
Issuer Rating: BBB, Affirmed
Rating Outlook: Stable

     Daido Metal Co., Ltd. is a global manufacturer of plain bearings. With major blue-chip customers both 
at home and abroad, the company is competitive not only in automotive engine bearings but also in areas 
such as auxiliary machines and other automotive parts. Bearings for ships and construction machinery 
also generate certain earnings. In addition, Daido Metal has acquired new businesses through M&A 
activities. Its earnings base is relatively robust.
     Sales of half bearings and bushes have been increasing in response to growing automobile 
production. In North America, the company has become able to secure profits thanks to expanded 
transactions and restored product supply. Because of weak earnings contributions from non-automotive 
bearings stemming from a downturn in the marine market, the overall earning capacity has been declining 
over the past few years. Going forward, however, one-off costs for M&A and other activities will decrease. 
The company as a whole is expected to maintain a relatively sound earning capacity, supported by 
continuous streamlining efforts.
     As a result of M&A activities, net debt increased substantially, and a large amount of goodwill has 
been booked. Even so, the balance between debt and cash flow and the debt-equity structure are at the 
levels required for the rating thanks in part to the implementation of a capital increase. Given possible 
capital investment and strategic investment requirements, it is essential for the company to reinforce the 
financial base by boosting profits and cash flow.

     The primary rating methodologies applied to this rating are provided at "R&I's Basic Methodology for 
Corporate Credit Ratings" and "Automobile Components". The methodologies are available at the web 
site listed below, together with other rating methodologies that are taken into consideration when 
assigning the rating.
     https://www.r-i.co.jp/en/rating/about/rating_method.html

R&I RATINGS:
ISSUER: Daido Metal Co., Ltd. (Sec. Code: 7245)

Issuer Rating
RATING: BBB, Affirmed
RATING OUTLOOK: Stable
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